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INDEPENDENT AUDITOR'S REPORT 

To the Members of 
FOOD SECURE CANADA 

Qualified Opinion 

I have audited the financial statements of Food Secure Canada, which comprise the balance sheet as at August 

31, 2021, and the statements of financial position, operations and changes in net assets and cash flows for the 

year then ended, and notes to the financial statements, including a summary of significant accounting policies. 

In my opinion, the accompanying financial statements present fairly, in all material respects, the financial 

position of the organization as at August 31, 2021, and its results of operations and its cash flows for the year 

then ended in accordance with Canadian accounting standards for not-for-profit organizations. 

Basis for Qualified Opinion 

In common with many non-profit organizations, the organization derives part of its revenue from donations, 

sponsorships, and promotions, the completeness of which were not susceptible to satisfactory audit verification. 

Accordingly, my audit of these revenues was limited to the amounts recorded in the records of the organization. 

Therefore, I am not able to determine whether any adjustments might be necessary to these revenues, excess of 

revenue over expenditures, assets and net assets as at August 31, 2021. 

I conducted my audit in accordance with Canadian generally accepted auditing standards. My responsibilities 

under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 

Statements section of my report. I am independent of the organization in accordance with the ethical 

requirements that are relevant to my audit of the financial statements in Canada, and I have fulfilled my other 

ethical responsibilities in accordance with these requirements. I believe that the audit evidence I have obtained 

is sufficient and appropriate to provide a basis for my qualified audit opinion. 

Responsibilities of Management and Those Charged with Governance for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with Canadian accounting standards for private enterprises, and for such internal control as 

management determines is necessary to enable the preparation of financial statements that are free from 

material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the organization’s ability to 

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 

concern basis of accounting unless management either intends to liquidate the organization or to cease 

operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the organization’s financial reporting process. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 

 

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 

from material misstatement, whether due to fraud or error, and to issue an auditor’s  report  that includes 

my opinion. Reasonable assurance is a high level of assurance, but is not a guarantee  that  an audit 

conducted in accordance with Canadian generally accepted auditing standards will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 

individually or in the aggregate, they could reasonably be expected to influence the economic decisions of 

users taken on the basis of these financial statements. 

 

As part of an audit in accordance with Canadian generally accepted auditing standards, I exercise 

professional judgment and maintain professional skepticism throughout the audit. I also: 

 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 

evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of not 

detecting a material misstatement resulting from fraud is higher than for one resulting from error, 

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 

of internal control. 

 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the organization internal control. 

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management. 

 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting 

and, based on the  audit evidence obtained, whether a material  uncertainty exists related to events 

or conditions that may cast significant doubt on the organization’s ability to continue as a going 

concern. If I conclude that a material uncertainty exists, I are required to draw attention in my 

auditor’s report to the related disclosures in the financial statements or, if such disclosures are 

inadequate, to modify my opinion. My conclusions are based on the audit evidence obtained up to 

the date of my auditor’s report. However, future events or conditions may cause the organization 

to cease to continue as a going concern. 

 

• Evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and events 

in a manner that achieves fair presentation. 
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I communicate with those charged with governance regarding, among other matters, the planned scope 

and timing of the audit and significant audit findings, including any significant deficiencies in internal 

control that I identify during my audit. 

1

   January 18, 2022 

1 CPA auditor, CA, public accountancy permit No. A120681 
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2021 2020

$ $

Current Assets

Cash 103,971       32,121          

Temporary investments (note 3) 5,403           5,350 

Government grants receivable 46,830         34,309          

Accounts receivable 21,874         31,320          

Sales tax receivable 4,652           11,520          

Total current assets 182,730       114,620        

Capital assets (note 4) 1,809           2,261 

Intangible assets (note 5) 5,652           7,065 

190,191       123,946        

Current Liabilities

Accounts payable and accruals (note 6) 36,109         16,131          

Deferred contributions (note 7) 92,954         111,177        

129,063       127,308        

Restricted (note 8) 42,461         9,326 

Unrestricted 18,667         (12,688)        

61,128         (3,362)          

190,191       123,946        

ON BEHALF OF THE BOARD

Ashley Jean-Marie, MBA - Treasurer

NET ASSETS

FOOD SECURE CANADA

STATEMENT OF FINANCIAL POSITION

AS AT AUGUST 31, 2021

ASSETS

LIABILITIES

See notes to Financial Statements
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Melana Roberts, President
January 20, 2022 January 20, 2022



2021 2020

$ $

Balance, beginning of the year (3,362)          27,185          

Excess of revenues over expenses (expenses over revenues) for the year 64,490         (30,547)        

Balance, end of year 61,128         (3,362)          

Represented by:

Net assets invested in capital assets 7,461           9,326 

Internally restricted net assets (note 8) 35,000 - 

Unrestricted net assets 18,667         (12,688)        

61,128         (3,362)          

FOOD SECURE CANADA

STATEMENT OF CHANGES IN NET ASSETS

FOR THE YEAR ENDED AUGUST 31, 2021

See notes to Financial Statements
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Total Total

2021 2020

$ $ $ $ $ $ $ $ $

REVENUES

Foundations

People's food Institute - McConnell - - 27,000     90,000 - - - 117,000     34,000      

Interpares 64,481       - - - - - - 64,481       64,000      

Heart & Stroke - - 750          - - - - 750 4,250        

Victorian Order of Nurses Canada - - 750          - - - - 750 8,500        

People's food Institute - Arrell - - 89,874     - - - - 89,874       - 

Other 4,858         - - - - - - 4,858         47,573      

Government

Federal 24,823       - - - 180,428 87,565 - 292,816 228,276    

Provincial 4,341         - - - - - - 4,341 - 

Sponsorships - 15,274 - - - - - 15,274 - 

Donations 19,489       - - - - - - 19,489 30,955      

Sales and services 4,963         - - - - - - 4,963 14,060      

Memberships 10,939       - - - - - - 10,939 21,687      

Other income 7,349         - 750 - - - - 8,099 8,377        

141,243     15,274         119,124   90,000 180,428 87,565 - 633,634 461,678    

See notes to Financial Statements
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FOOD SECURE CANADA

STATEMENT OF REVENUES OVER EXPENSES

FOR THE YEAR ENDED AUGUST 31, 2021

PROGRAMS

Industry 

Science 

and 

Economic 

Assembly/ 

Cultivating 

Chg

School 

Food

McConnell - 

Growing 

Resilience and 

Equity

Sustainable 

Development 

Goals

Industry 

Science and 

Economic 

Development

General



Total Total

2021 2020

$ $ $ $ $ $ $ $ $

EXPENSES

Human resources support 69,913 - 106,234 50,899 120,806        69,921       4,655 422,428         268,525       

AGM Forum/festin - - - - - - - - 1,362           

Marketing & advertising 808 - - - - 1,880         - 2,688 31,978         

Professional services 16,163 - - 5,246 35,310          4,102         200 61,021 52,320         

Administrative - - 2,092          2,330 833 1,919         - 7,174 35,137         

Office and program supplies (note 12) 4,017 - 3,450 27,190 13,583          9,587         - 57,827 57,597         

Insurance 1,224 - - 1,725 1,880 - - 4,829 2,936           

Travel - - - - 91 171 - 262 12,060         

Rent & utilities 3,399 - - - 6,859 - 300 10,558 23,890         

Interest and bank fees - - - - 492 - - 492 4,090           

Amortization 1,865 - - - - - - 1,865 2,330           

97,389 - 111,776 87,390 179,854        87,580       5,155 569,144         492,225       

43,854 15,274         7,348          2,610 574 (15) (5,155) 64,490           (30,547)        

See notes to Financial Statements
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FOOD SECURE CANADA

STATEMENT OF REVENUES OVER EXPENSES

FOR THE YEAR ENDED AUGUST 31, 2021

PROGRAMS

EXCESS OF REVENUE OVER 

EXPENSES (EXPENSES OVER 

REVENUES)

ISED - 

Research

McConnell 

GRE
General

Assembly/ 

Cultivating 

Change

School Food SDG ISED



2021 2020

$ $

CASH PROVIDED FROM (USED FOR)

Operations

Excess of revenues over expenses (expenses over revenues) 64,490         (30,547)        

Amortization of capital and intangible assets 1,865           2,330 

66,355         (28,217)        

Net changes in non-cash working capital:

Government grant receivable (12,521)        (16,070)        

Accounts receivable 9,446           (12,514)        

Temporary investments (53) (285) 

Sales tax receivable 6,868           (9,008) 

Accounts payable and accruals 19,978         4,093 

Deferred contributions (18,223)        67,693 

71,850         5,692 

Increase in cash and cash equivalents 71,850         5,692 

Cash and cash equivalents, beginning of the year 32,121         26,429          

Cash and cash equivalents, end of year 103,971       32,121          

Represented by:

Cash 103,971 32,121
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FOOD SECURE CANADA

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED AUGUST 31, 2021

See notes to Financial Statements



FOOD SECURE CANADA 

NOTES TO THE FINANCIAL STATEMENTS 

AUGUST 31, 2021 

1. STATUS AND PURPOSE OF THE ORGANIZATION

Food Secure Canada incorporated as a not-for-profit organization under the Canada Corporations

Act in October 2006. Food Secure Canada is a pan-Canadian alliance of organizations and

individuals working together to advance food security and food sovereignty. The organization is a

not-for-profit organization under the income tax act, as such, is exempt from income taxes.

2. SIGNIFICANT ACCOUNTING POLICIES

The Organization applies the Canadian accounting standards for not-for-profit organizations in Part

III of the CPA Canada Handbook –Accounting.

Use of estimates

The preparation of these financial statements, in conformity with Canadian accounting standards for

not-for-profit organizations, requires management to make estimates and assumptions that affect the

reported amount of assets and liabilities, the disclosure of contingent assets and liabilities at the date

of the financial statements and the reported amounts of revenues and expenses during the reported

period. These estimates are reviewed periodically, and adjustments are made to income as

appropriate in the year as they become known.

The most significant estimates relate to the allocation of costs, deferred income revenues and

contributions and the deferred costs of capital assets.

Revenue recognition

The Organization follows the deferral method of accounting for contributions and partnership

income. Restricted contributions are recognized as revenue in the year in which the related expenses

are incurred. Unrestricted contributions are recognized as revenue when received or receivable if the

amount to be received can be reasonably estimated and collection is reasonably assured.
Other revenues are recognized as revenue when the service is rendered.

Contributed services and material

Volunteers contribute an amount of their time each year. Because of the difficulty of determining

their fair value, these hours are not recognized in these financial statements.

Cash and cash equivalents

The Organization's policy is to disclose bank balances under cash and cash equivalents, including

bank overdrafts with balances that fluctuate frequently from being positive to overdrawn, and

temporary investments with a maturity period of three months or less from the date of acquisition.

Temporary investments that the entity cannot use for current transactions because they are pledged

as security are also excluded from cash and cash equivalents.
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FOOD SECURE CANADA 

NOTES TO THE FINANCIAL STATEMENTS 

AUGUST 31, 2021 

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments

Measurement of financial instruments

The Organization initially measures its financial assets and financial liabilities at fair value, except

for certain non-arm's length transactions.

The Organization subsequently measures all its financial assets and financial liabilities at cost or

amortized cost, except for investments in equity instruments that are quoted in an active market,

which are measured at fair value. Changes in fair value are recognized in net income.

Financial assets measured at amortized cost include cash, term deposits and accounts receivable.

Financial liabilities measured at amortized cost include trade accounts payable and accrued liabilities.

Impairment

Financial assets measured at cost are tested for impairment when there are indicators of possible

impairment. The Organization determines whether a significant adverse change has occurred in the

expected timing or amount of future cash flows from the financial asset. If this is the case, the

carrying amount of the asset is reduced directly to the higher of the present value of the cash flows

expected to be generated by holding the asset, and the amount that could be realized by selling the

asset at the balance sheet date. The amount of the write-down is recognized in net earnings. The

previously recognized impairment loss may be reversed to the extent of the improvement, provided

it is no greater than the amount that would have been reported at the date of the reversal had the

impairment not been recognized previously. The amount of the reversal is recognized in net earnings.

Capital assets

Capital assets are accounted for at cost. Amortization is calculated using the straight-line method at

the rate that varies 3 to 5 years.

Intangible assets

Intangible assets are accounted for at cost. Amortization is calculated on its estimated useful life

using the straight-line method at the rate of 20%.

-10-



FOOD SECURE CANADA 

NOTES TO THE FINANCIAL STATEMENTS 

AUGUST 31, 2021 

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

Allocation of expenses

The Organization records a number of its expenses by program and activity. The expenses are 

allocated based on direct cost or management estimate as to the program they relate to. Personnel are 

allocated on the following basis: proportionally by the estimated hours worked for each program and 

activity. 

3. TEMPORARY INVESTMENTS

2021 2020 

One year non-redeemable investment, 1% (2020; 1%), 

maturing in May 2022. $ 5,403 $ 5,350 

4. CAPITAL ASSETS

2021 2020 

Cost 

Accumulated 

amortization 

Net book 

value 

Net book 

value 

Computer equipment $ 10,353 $ 8,544 $ 1,809 $ 2,261 

5. INTANGIBLE ASSETS

2021 2020 

Cost 

Accumulated 

amortization 

Net book 

value 

Net book 

value 

Website $ 30,796 $ 25,144 $ 5,652 $ 7,065 

6. ACCOUNTS PAYABLE AND ACCRUALS

2021 2020 

$ 31,507 $ 9,841 Accounts payable 

Salaries 4,602 6,290 

$ 36,109 $ 16,131 
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FOOD SECURE CANADA 

NOTES TO THE FINANCIAL STATEMENTS 

AUGUST 31, 2021 

7. DEFERRED CONTRIBUTIONS/REVENUES

The deferred contributions represent unused resources received during the year for specific activities. 

The amount shall be considered as income in the following year. Changes in deferred contributions 

are: 

Children and 

Food 

 

SDG 2 Interpares SDG ISED Total Total 

Opening Balance 

Less: amount 

recognized as 

revenue in the 

year 

Plus: amount 

received related to 

the following year 

Closing Balance 

8. NET ASSETS

The Board of directors have approved to internally restrict an amount of $35,000 for future operating

cash flow. Any use of these funds requires explicit approval by the Board of Directors.

9. ALLOCATION OF COSTS

The allocation of personnel salaries are based on time and effort related to the program or activity and

in the absence of tangible cost drivers the salaries are based on management's best estimate. All direct

cost are charged to the program as incurred and all other costs that are not specifically identifiable to

a program or activity are allocated based on management's best estimate.

10. FINANCIAL INSTRUMENTS

Risk and concentrations 

The Organization is exposed to various risks through its financial instruments, without being exposed 

to concentrations of risk. The following analysis provides a measure of the Organization's risk 

exposure as at August 31, 2021. 
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Contributions 2021 2020 

$15,459 $ --- $ --- $ 66,978 $ 28,740 $ 111,177 $ 43,484 

--- --- --- (66,978) (28,740) (95,718) (43,484) 

31,096 37,813 8,586 --- --- 77,495 111,177 

46,555 37,813 8,586 --- --- 92,954 $111,177 



FOOD SECURE CANADA 

NOTES TO THE FINANCIAL STATEMENTS 

AUGUST 31, 2021 

10. FINANCIAL INSTRUMENTS (continued)

Liquidity risk 

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with 

financial liabilities. The Organization is exposed to this risk mainly in respect of its accounts payable. 

Credit risk 

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other 

party by failing to discharge an obligation. 

The Organization provides credit to its clients in the normal course of its operations. It carries out, 

on a continuing basis, credit checks on its clients and maintains provisions for contingent credit losses 

which, once they materialize, are consistent with management’s forecasts. The Organization does 

not normally require a guarantee. 

The Organization is exposed to credit risk through its cash, and temporary investments in excess of 

deposit insurance are kept in the same recognized financial institution. 

For the other receivables, the Organization determines, on a continuing basis, the probable losses, 

and sets up a provision for losses based on the estimated realizable value. 

Interest rate risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will 

fluctuate because of changes in market interest rates. The Organization is exposed to interest rate risk 

on its fixed-interest rate financial instruments. Fixed-interest instruments subject the Organization to 

a fair value risk, since fair value fluctuates inversely to changes in market interest rates. 

Risk exposure change 

Since last year, the Organization's risk exposure hasn't changed. 

11. OFFICE AND PROGRAM SUPPLIES

Including in this category is program supplies of $43,978 (2020; $41,685) and general operating

supplies of $13,859 (2020; $15,912).

12. COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform to the current year’s financial

statement presentation.
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